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The union budget was presented on
February 24th by Mamata Banerjee,
hon'ble mnister for railways. It was a
clean seweep for Bengal, I dare say.
Obviously, she is eyeing the state
elections ahead.

The Union Budget 2010 -11 presented
two days later on February 26th was
a huge disappointment for the MSME sector. There was
virtually no mention of this sector in the entire budget
speech. But, then this shouldn't surprise us any more. This

vital and important sector has become immune to such
shocks.

The highlights of the budget include the hike in price of
manufacturing fuel as well as the cost of labour. Rates of
box shipping have been hiked by 30-40%, Exchage rate is
still very low. Buyers after the recession are still not
prepared for any hike. Obviously, it is not a good time; in
fact the situation is rather adverse for exporters. There is
no check on the prices of medicine. These prices should
be down by at 75%. With no check or control by the
government, the pharmaceutical companies will be
laughing all the way to the bank.

The scenario is one of micro level economics and macro
politics; the government has once again lost an opportunity
to make a few bold reforms. There is a silver lining though
for those who earn more will save more. Obviously, we
are talking about a capitalist economy and not a socialist
economy!

The petro hike after the spiraling food prices that the
government failed to curb has fueled prices further. Most
articles are going to cost more. The government keeps
talking about inclusive growth — where is the inclusive
governance?

FOSMI submitted a pre-budget memorandum to Dr Asim
Dasgupta, Hon'ble Finance Minister of the West Bengal
Government. Let us wait and watch this year's Bengal
Budget. We hope there will be some respite.

Goods & Service Tax and Direct Tax Code is still on the
back burner. Let us hope it will see the light of day in
April, 2011.

Kishan Raj Singhwi
Editor, FOSMI MSME NEWS






---------------------------------------------------------------------------------------------

+ Dear Member:

i With deep regret | have to inform you that Shruti Bansal, daughter of Mr Pradeep Rawat,
immediate past president of FOSMI was one of the victims of the fire at Stephen Court on :
¢ 23rd March, 2010. We offer our condolence to the family and may the Almighty give the
family the strength to bear this irreparable loss. :

The fire at Stephen Court is indeed devastating. At FOSMI we are always trying to update our
! information and members will remember Mr Gopal Bhattacharya, Director, West Bengal, Fire & &
i Emergency Services had addresed us on November 19, 2009, telling us about the do & don't
to prevent fires. | hope we will remain cautious and be prepared for such an eventuality, God :
: forbid, should it occur at any time. FOSMI would also like to recognise some of the local youth
who valiantly fought the fire and helped the victims to safety, with no thought to their own life. :

Meanwhile, our other activities continue unabated. One of the major achievements is the
! long-awaited renovation of the conference room. After completion of work, Mr Moinul
i Hassan, Hon'ble MP and Chairman of WBSIDC inaugurated the conference room on February :
1 8,2010. A detailed report of the event is given elsewhere in this issue. Our members may :
¢ now take pride in the FOSMI Conference room.
: The renovation was possible because of the generosity of a number of members. Renovation
of the rest of the office is also planned and is expected to be carried out in phases. | take :
! this opportunity to thank all those who came forward and helped the Federation so generously. &
On March 4, 2010, FOSMI was invited by Dr Asim Dasgupta, Hon'ble Minister-in-Charge,
i Department of Finance and Excise, Government of West Bengal to participate in the pre- :
! budget discussions A report on the pre-budget discussion is also published in this issue. 3
With regard to Union Budget 2010-11, Mr N P Jain, eminent income tax practitioner presented :
i his views and analysis of the budget proposals on direct taxes to our members at a meeting
held in the Conference Room on 4 March 2010.

Earlier, on 23 February 2010, we held a workshop at Haldia on Credit Facilitation and Taxation :
: for MSMEs under the joint banner of FOSMI, NSIC and UBI. The programme generated a lot of
i interest in FOSMI members at Haldia as well as in participants who were not members of FOSMI
Presently, we are fervently pursuing our goal of holding the 10th FOSMI Awards of Excellence
! Programme by the end of April 2010 and are not sparing any effort in this regard. :
The Federation is functioning with zeal and we always welcome your active participation in i
i all its activities.

i Solong for now,

Biswanath Bhattacharya

Presidentspeak

st geno™
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FOSMI at Work

February 4, 201010

The WBSMSE Facilitation Council Meeting was held
at the Director's (M&SSE) Chamber, New Secretariat
Buildings and attended by President Biswanath
Bhattacharya

February 5, 2010
w The WBSIDC Board Meeting at Shilpa Bhawan was
attended by President Biswanath Bhattacharya

w An Export Awareness Seminar on Focus ASEAN
Countries was organised by EEPC India, Kolkata

Branch at Middleton Chamber. K R Singhwi, Soumitra

De, Kaushik Bhattacharya, A K Sengupta and others
attended the seminar.

February 8, 2010

The newly renovated FOSMI Conference Room was
inaugurated by Mr Moinul Hassan, Hon'ble MP &
Chairman of WBSIDC. A large number of members
were present on the occasion. (report on page 8

February 12, 2010

Ranjan Sen attended an interactive session on Credit
Linkage and Market Development to Artisans
organised by District Industries Centre, Nadia at
Krishnanagar

February 15, 2010

K R Singhwi, S K Singhi, J L Bardia, Manas Ghosh
and other members of the Federation participated in
a seminar on Competition Law organised by Indian
Chamber of Commerce and Khaitan & Co. at The
Bengal Club

February 18, 2010

District Level Committee meeting at Administrative
Building, 24 Parganas (South) organised by District
Industries Centre, 24 Parganas (South) was attended
by AK Talukdar and U N Saha.

w President Biswanath Bhattacharya attended yet
another WBSMSE Facilitation Council Meeting held

at Director's (M&SSE) Chamber, New Secretariat
Buildings.

February 19, 2010
Sandip Moitra attended the Single Window Meeting
organised by DIC 24 Parganas (North) at Barasat

Kaushik Bhattacharya, Soumitra De, Udayan
Karmakar and others participated in the seminar on
Focus Africa Trade Prospect organised by EEPC at
Hotel Hindusthan International.

February 23, 2010

A workshop on Credit Facilitation & Taxation for
MSMEs, jointly organised by NSIC, UBI, Purba
Medinipur and FOSMI at Hotel Royal Inn, Haldia,
Purba Medinipur was attended by representatives of
NSIC, UBI and FOSMI

February 24, 2010

Members of the Federation watched the telecast of
the Railway Budget, 2010-2011 at FOSMI Conference
room

February 25, 2010
w Members of the Council attended the FOSMI Council
Meeting held at the FOSMI Conference Room.

w Gautam Ray and Asis Chatterjee attended the Sub
Committee meeting held at UBI Head Office

February 26, 2010

Members of the Council watched the telecast of the
Union Budget 2010-2011 at the FOSMI Conference
Room

Condolence

On 23 March, Mr Pradeep Rawat, Immediate
Past President, FOSMI lost his daughter, Shruti
Bansal, to the devastating fire at Stephen Court.

The members of FOSMI extend their heartfelt
condolence to the bereaved family and pray to
the Almighty to give them the strength to bear
this irreparable loss. Shruti leaves behind a
grieving son who is still a student.
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Renovated Conference Room

After completion of the long-awaited renovation, the
Conference Room was inaugurated on 8 February 2010
by Mr Moinul Hassan, Hon'ble MP and Chairman of
WBSIDC. In his address he made it a point to refer to
FOSMI as the most democratic, longest running and
effective organisation serving the MSME sector. He outlined
various projects WBSIDC has in the pipeline for building
new and expanding existing industrial estates. An interactive
session followed the address of Mr Moinul Hassan when
various observations and suggestions with regard to
problems of the MSMEs were discussed. Mr Hassan
interacted with great patience and to the delight of all

present, he reiterated his availability to discuss any problem
pertaining to the MSME Sector.

The most significant feature of the renovation of the

Conference Room is the installation of an LCD television
with video conferencing facilities. This will allow conferencing
with anyone in India who has similar facilities. This will also
allow FOSMI to offer consultation to a recipient anywhere.
On the day of the inauguration, a video conferencing was
held when Mr Moinul Hassan had a discussion with a

member unit outside the premises.

Workshop at Haldia

On 23 February 2010 a workshop on Credit Facilitation and
Taxation for MSMEs was held at Hotel Royal Harbour at
Haldia. The event was organised under the joint banner of
FOSMI, NSIC and UBI and chaired by President Biswanath
Bhattacharya. The President welcomed the faculty

and participants. Thereafter, Mr Arunava Das of NSIC
spoke on the various schemes of NSIC available to

the MSE sector. Mr Subhabrata Pramanik, also of
NSIC, spoke next. His topic was taxation.
Thereafter, Mr H Ganguly, Secretary, FOSMI gave a

brief introduction of FOSMI and highlighted some of

the more important activities and achievements of FOSMI

for the benefit of those present who were not members

of FOSMI.

Mr Yogeswar Pradhan of UBI then spoke on UBI's
positive approach towards lending to MSMEs. Mr
Dipankar Chakraborty, Senior Manager Advance

a formal address but asked the audience to present actual
problems faced by them in trying to get loans from banks.
A brief interactive session followed.

Mr Gour Hari Debdas offered a vote of thanks at the
conclusion of the workshop.

A word of appreciation is due to FOSMI members at Haldia
for their valuable help in organising the event at Haldia.



Pre-Budget
discussion

As in previous years, this year too, FOSMI was requested
Pre-Budget Memorandum. FOSMI was also invited to the
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w To urge the state government to devise countermeasures to protect
domestic MSME units from the effect of dumping by foreign exporters.

w To introduce VAT @2% for all inputs, plant and machineries etc. used
in manufacturing and construction sectors to enable state-based MSME
units to become competitive vis-"-vis out-of-state suppliers from whom
purchasers can procure material by issuing declaration From 'C' and
pay tax @2%.

w To exempt micro and small manufacturers of musical strings from
VAT to enable them to survive against dumping of foreign manufactured
musical strings.

w To withdraw sales tax for dried flowers

w To declare readymade hosiery garments e.g. t-shirts etc exempt from
VAT like readymade garments costing less than Rs 50/- per piece sold

at haats
0 submit a
,rg\_/g@d@é{uce VAT from 12.5% to 4% on GLS lamps.

discussion with Mr Asim Dasgupta, Hon'ble Minister-in-Chérge @fpedite disposal of pending applications for financial assistance

Finance & Excise, Government of West Bengal held on Ma
at Mr DasguptaOs chamber alongwith the Principal Secre

chiadeptie West Bengal Industrial Promotion (Assistance to Industrial
ayNtB)XcSvheme 1994

Bachhawat, IAS and Commissioner of Commercial Taxes Bsides the above points some procedural bottlenecks were also highlighted

Dwivedi, IAS.

Some of the major points covered in the Federation's P
Memorandum were as follows:

for the kind attention of the hon'ble MIC. For obvious reasons, he did not
e Bakgyany promises on the spot but gave our representation his full attention
and promise of action/consideration for deserving issues.

MSMESs: major
contributors,
struggling to survive
and sustain

b Santosh Kumar Kedia, Vice President, FOOMI

The Micro, Small, and Medium
Enterprises are generally the main
source of economic growth in many
countries. MSMEs provide higher
employment and major share of
industrial production and exports belongs
to them. In MSMEs play a very crucial role in the overall
industrial development of the country. MSMESs, in spite of
being the major contributors to the Indian economy, are

Contribution to GDP growth

Milagrow World SME Conference 2009 stated that the
MSME sector is the second largest contributor in terms of
GDP after the agriculture sector in the Indian economy. With
the MSMEs huge contribution, India has achieved 7.98 per
cent GDP growth despite the slowdown. According to
Associated Chambers of Commerce and Industry of India
(ASSOCHAM), small and medium enterprises (SMEs) are
expected to contribute 22 per cent to India's GDP by 2012,
up from current rate of about 17 per cent.

Contribution to employment

MSMEs provide employment to 60 million people, which
is nearly 80 to 90 per cent of the employment. Most
importantly, the volume of labour in the MSME sector is
estimated to be nearly four times higher than the large
enterprises in the country.

Contribution to production and exports

The SME sector contributes nearly 40 to 50 per cent to
Indian economic activity. The small and medium enterprises
contribute 40 per cent to the country's exports and this

still facing some challenges that are resisting their growth.

contd. on page 11
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Key Features of

Budget
2010-2011

B Challenges

To quickly revert to the high GDP growth path of 9
per cent and then find the means to cross the 'double

digit growth barrier'.

To harness economic growth
to consolidate the recent gains
in making development more
inclusive.

To address the weaknesses in
government systems,
structures and institutions at
different levels of governance

B Overview of the
economy

India is among the first few
countries in the world to im-
plement a broad-based
counter-cyclic policy package
to respond to the negative
fallout of the global slowdown

The Advance Estimates for
Gross Domestic Product
(GDP) growth for 2009-10
pegged at 7.2 per cent

been the emergence of double digit food inflation.
Government has set in motion steps, in consultation with
the State Chief Ministers, which should bring down the

Highlights of Budget changes made by Finance Bill - 20:

b P R Mukherjee, Consultant, FOSMI

1) MSME / Small Scale Sector: a) Articles of bedding wholly made of quitted

a) Full Cenvat Credit on Capital goods in one materials;
installment in the year of receipt of such goods; b) Toy balloons made of natural rubber
b) Facility of payment of excise duty on quarterly 3) Excise duty is reduced from 8% to 4% on
basis a) Replaceable kits for all household types water
These will be effective from 1st April 2010 and filters (except those operating in RO
will be applicable if an eligible unit opts not to technology);
avail of the SSI exemption. b) Corrugated boxes / cartoons manufacturer by
c¢) While retaining the system of filing quarterly standard manufacturer

returns, the due date for filing of Central Excise
returns by SSI units is advanced to the 10th of
the month following the quarter.

d) The relaxation from brand name restriction under

the general SSI exemption scheme is extended
to plastic bottles and plastic containers used as
packing material.

2) Other Relief measures:

¢) Latex rubber thread

4) Rationalization measures:

a) The rate of duty on all ceramic tiles, regardiess
of the fuel used for firing the kiln, is now unified
at 10% with Cenvat credit facility.

b) The rate of excise duty on umbrella and all
umbrella parts is unified at 4%.

For details the Central Excise Law Manual and the

Following among others, are fully exempted Central Excise Tariff, 2010 may be referred to.

final figure is expected to be higher when the third
and fourth quarter GDP estimates for 2009-10 become
available

The growth rate in manufacturing sector in December
2009 was 18.5 per cent, the highest in the past two
decades

A major concern during the second half of 2009-10 has

10

inflation in the next few months and ensure that there is
better management of food security in the country

Bl Consolidating Growth
Fiscal Consolidation

With recovery taking root, there is a need to review
public spending, mobilize resources and gear them






